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= Regression towards mediocrity (Francis Galton)
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ROE (%)
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0.60 0.60 0.60 0.60 0.60 0.270.270.190.190.19
0.60 0.60 0.55 0.55 0.55 0.280.280.170.170.17
0.55 0.55 0.60 0.60 0.60 0.240.24 0.19 0.19 0.19
0.55 0.60 0.60 0.60 0.60 0.130.380.190.190.19
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The whole point of multiple regression as contrasted
with simple regression is to try to isolate the effects of
the individual regressors, by “controlling” on the others.
Still, when orthogonality Is absent the concept of the
contribution of an individual regressor remains
Inherently ambiguous.

Goldberger (1964, 201 8)
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