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Table 6: Shareholdings 1

(%)
From\To 5 6 7 8 9 10 11 12 13 14 15
1 Mitsubishi Bank 5 20 48 50 48 46 44 30 36 50 5.0
2 Mitsubishi Trust . 2 24 46 46 53 41 53 29 58 4.7 5.3
3 Meiji Life 58 3.9 .1 20 50 56 75 6.8 52 21 30 6.6 5.7
4 Tokio Marine and Fire 4.1 1.9 1 1.0 1.1 3.2
5 Mitsubishi Corporation 1.4 1.6 . 1.1 3.9
7 Kirin Brewery 1.0 1.1 0.6 0.4 .
8 Mitsubishi Rayon 0.3 0.1 0.0
9 Mitsubishi Paper 0.2 0.3 0.1 0.4
10 Mitsubishi Chemical 0.4 0.3 0.2 0.3
11 Mitsubishi Gas Chemical 0.4 0.8 0.1 0.1
14 Asahi Glass 1.5 2.2 1.7 11 1.9
16 Mitsubishi Materials 0.4 1.0 0.5 0.5 0.2
18 Mitsubishi Cable 0.1 0.2 0.0 0.1
20 Mitsubishi Electric 1.4 1.8 0.4 1.5 .2 0.5 0.2 0.3 1.
21 Mitsubishi Heavy Ind. 3.0 2.7 1.8 3.1 0.6 1.6 1.4 0.9 1.5 0.9 6
22 Mitsubishi Motors 0.4 0.6 0.1 0.2 . 0.1
23 Nikon 0.2 0.5 0.2 0.3 0.5 0.2 0.4 0.3 0.0 0.2 o0.
24 Mitsubishi Estate 1.1 1.9 0.9 0.8 0.5 0.5 0.4 0.4 05 19 0©
25 Nippon Yusen 0.9 1.0 1.1 1.6 0.4 0.4 0.4 1.4 0.1
26 Mitsubishi Loglstlcs 0.3 0.4 0.2 0.6 0.6 06 01 0.1 0.1 0.2 0.2 0.
0.2 1 0.1 0.2 0.4 0.0

Mitsui Trust . .5 1.5 1.9
Sumitomo Trust 0.9 1. 1.4 1.9 21 1.9 23 24 16 3.3 1.4 1.1
Yasuda Trust 0. 1.1 1.7 1.4 1.5 2.3
Toyo Trust 1.5 1.4 1.3 1.1 21 1.2 20 25 09 21
Chuo trust 1.9 4.0 0.9

Noﬁh C.hukin

Asahi Life .
Nippon Life 3.2 1.5 3.2 21 3.3 49 7.5 6.1
Daiichi Life 3.5 1.5 2.8 1.5 2.5 58 0.8
Taiyo Life 1.5

50 1.6

Kintetsu
Other Non

Note * 6 M. Construction, 12 M. Plastlcs 13 M. Oil, 15 M. Steel 17 M Shmdoh and 19 M Kakok1
Source: Toyo Keizai Shimpo-sha (1996¢c) and Yuka shoken hokokusho soran (Ministry of Finance
1996).
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Table . 6: Shareholdings 1L

(%)

From\To 16 17 18 19 20 21 22 23 24 25 26 Total

1 Mitsubishi Bank 43 35 45 50 35 3.6 46 3.8 45 4.0 4.8 3.7
2 Mitsubishi Trust 50 2.6 52 83 3.1 44 49 6.0 58 43 5.8
3 Meiji Life 6.4 34 29 74 42 35 29 6.6 45 4.4 71
4 Tokio Marine and Fire 1.1 1.2 2.6 25 1.4 1.9 29 3.3 4.9 5.9
5 Mitsubishi Corporation 0.9 09 0.8 6.1 0.9 84 20 0.8 0.8 1.9
7 Kirin Brewery 0.5 0.1 05 1.0 0.3 0.6 4.0
8 Mitsubishi Rayon 0.0 0.1 0.1 0.1 0.0
9 Mitsubishi Paper 0.3 0.0 0.1 0.6

10 Mitsubishi Chemical
11 Mitsubishi Gas Chemical
14 Asahi Glass

16 Mitsubishi Materials
18 Mitsubishi Cable

20 Mitsubishi Electric
21 Mitsubishi Heavy Ind.
22 Mitsubishi Motors
23 Nikon

24 Mitsubishi Estate

25 Nippon Yusen

26 Mitsubishi Logistics

cCooO0O0O0O0O =N
O4PAaaLLwo o
o
b

o
)]
NN AON -+ ON=-2NONN—- =0 NNOO

Em’bloyee Fund
Bank of Tokyo

Sakura Bank 1.1 1.6
Fuji Bank
DKB

Tokai Bank

. 1.0 . 3.8 1.3 23 1.3
Sumitomo Trust 1.8 4.0 5 2.4 32 3.2 20 36 56 20
Yasuda Trust 1.0 1 1.3 1.3 0.9 1.6 2.6 49 0.5
Toyo Trust 1.5 1.7 1.3 1.7 1.1 1.0 1.8 1.1
Chuo trust 0 2 2.2 0.5

Norin Chukin

Sumitomo Life 1.5 1.0

Asahi Life 1.3 1.0

Nippon Life 1.4 1.7 3.8 2.1 09 22 12 2.5
Daiichi Life 1.1 1.8 1.0 2.1 0.8 1.9
Taiyo Lif 1.4 14 1.4 1.0 3.0

Kintetsu

Note: * 6 M. Construction, 12 M. Plastics, 13 M. Oil, 15 M. Steel, 17 M. Shindoh and 19 M. Kakoki.
Source: Toyo Keizai Shimpo-sha (1996¢) and Yuka shoken hokokusho soran (Ministry of Finance

1996).
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Table 7: Shares of Group Stockholdings 1953-96

(%)
1953 1958 1963 1968 1996
15.3

_Mitsubishi Financial Total 9.7 12.4 12.8 11.7

Mitsub 0.9 1.8 6.3 6.3
Mitsubishi Total 10.6 14.2 19.1 18.0

Note: Weighted by outstanding shares.
Source: Table 3 (p. 100) of Kikkawa and Kato (1996) for 1953-68 and
Yuka shoken hokokusho soran (Ministry of Finance 1996) for 1996.

Table 8: International Comparison of Stock Returns 1971-85

(%)

Captail Gain Dividend Total Return Risk

Japan 16.03 2.42 18.45 16.35
France 9.54 6.19 15.73 21.60
Germany 7.38 4.80 12.18 15.78
UK. 11.33 6.01 17.34 24 .95
uU.s. 5.17 4.78 9.95 15.41

Source: Table 10.1 (p. 267) of Odagiri (1992a).
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Table 14: Net Sources of Finance 1970-89
International Comparison

(%)
Countries France Germany Japan U.K. uU.S.
Internal 66.3 80.6 71.7 98.0 91.3
Bank finance 51.5 11.0 28.0 19.8 16.6
Bonds 0.7 -0.6 4.0 2.0 17.1
Equity -0.4 0.9 2.7 -8.0 -8.8
Trade credit -0.7 -1.9 -7.8 -1.6 -3.7
Others -17.4 10.0 1.4 -10.2 -12.5
Years 1970-85 1970-89 1970-87 1970-89 1970-89
Source: Table 6.1 (p. 99) of Stiglitz (1994).
Table . 15: Net Sources of Finance 1957-88
Japanese Manufacturing Companies
Years 1957-59 1960-64 1965-74 1975-84 1985-88
" Internal - 29.8 28.2 33.3 55.4 86.0
Bank finance 40.3 35.9 30.1 9.6 -18.0
Bonds 3.6 3.5 3.7 4.0 22.9
Equity 13.5 12.2 2.6 8.3 21.4
Trade credit 4.5 12.7 13.2 11.5 -14.0
Others 8.3 7.5 17.1 11.2 1.7

Source: Table 2-3 (p. 34) of Horiuchi (1993).
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Figure 1: Kigyo Shudan and Kigyo Gurupu

Kigyo shudan (Shachokai)

City
Trust bank bank
O Insurance company

Trading
company

Kigyo gurupu

129



Figure . .2: Mitsubishi Bank vs. Total Loan
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Figure 3: Mitsubishi Bank, Trust & Meiji Life

vs. Total Loan
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Figure 4: Loan Amount vs. Rank
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Figure . 5: Business Failure

Liabilities/GDP
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Source: Dun & Bradstreet (1996) and Bank of Japan (1997).
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Figure 7: Japanese and U.S. PERs
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Figure .8: Shareholdings by Category
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Figure 9: Institutional Shareholdings
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: Nikkei225 and Topix

Figure . 10
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Source: Toyo Keizai Shimpo-sha (1997b).
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Figure 11: Household Financial Flow
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Note: Bond includes mutual fund.
Source: Economic Planning Agency (1988, 1997).
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Figure 12: Keiretsu Imagined and Actual

A. Imagined keiretsu relation
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Figure . 13: Wage Differentials
% Small/Large Ratio
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Note: Small and large companies are defined as those with 10-99 and 1000+ employees
for Japan and with 20-99 and 1000+ employees for the United States, respectively.
Source: U.S. Department of Commerce (1997, no. 844, p. 544) and

Ministry of Labor of Japan (1996, Table 22, p. 428).
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Figure 14: Payoff Matrices and Contract Enforcement |

(1) Column Player
Hard Soft
Row Player Hard (-5 + 10p, -5 + 10p) | (-6 + 12p, 6 - 12p)
Soft (6 - 12p, -6 + 12p) (0, 0)

p: Proportion of '‘Hard' players

(2) p=1
Hard Soft
Hard (5, 5) (6, -6)
Soft (-6, 6) (0, 0)
(3) p=05
Hard Soft
Hard (0, 0) (0, 0)
Soft (0, 0) (0, 0)
(4) p=0
Hard Soft
Hard (-5, -5) (-6, 6)
Soft (6, -6) (0, 0)
(5) No Government
Hard Soft
Hard (5, 5) (-6, 6)
Soft (6, -6) (0, 0)
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Figure

(1)

(4)

15: Payoff Matrices

and Contract Enforcement Ii

= 0.99
Hard Soft
Hard (4.9, 4.9) (5.88, -5.88)
Soft (-5.88, 5.88) (0, 0)
= 0.01
Hard Soft
Hard (-4.9, -4.9) (-5.88, 5.88)
Soft (5.88, -5.88) 0, O
= 0.51
Hard Soft
Hard (0.1, 0.1) (0.12, -0.12)
Soft (-0.12, 0.12) (0, 0)
= 0.49
Hard Soft
Hard (-0.1, -0.1) (-0.12, 0.12)
Soft (0.12, -0.12) (0, 0)
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Figure . 16: Payoffs at Best Replies
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Figure 17: Equilibrium Strategies and
Probability of Contract Enforcement
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Figure .18: Stability of Strategies
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Figure 19:
Placement of Tokyo University
Law and Economics Undergraduates in 1997

Industrial
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Source: Tokyo Daigaku Shimbun (June 10, 1997).



